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Map of the Complex ‘Innovation’ Universe
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Valley of Death (VoD)

Investor’s Guide: What, Why and How to avoid?
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Given the dangers of falling into the “Valley of Death”, investors need to closely assess the potential of a given

technology platform to understand the true market potential it holds and to evaluate the risk-reward elements
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Diffusion of Innovation (DOI)

Process, Dynamics, Stakeholder,
Applications, Impact
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Diffusion Rate

Diffusion of Innovation (DOI) --= Example — Wireless Sensor Networks
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Based on a derivative of
‘Bass Diffusion model’,
the DOI curve indicates
the different rates at
which markets/
applications are
expected to adopt
“Wireless Sensor
Networks” (WSN).

The cumulative impact of
the different rates is on
the tech and its
continued adoption over
a period of time.

The landscape also
witnesses ‘cross over
points’ whereby driven
by multidimensional
factors, a certain
industry becomes the
‘lead driver’ over ‘early
adopter’ — signalling a
change in evolutionary
pattern.

Example: Wireless Sensor Network (WSN) - Industrial Automation & Building Automation find greatest WSN

technology penetration with other applications following it as reliability increases & cost decreases in the future
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Top 50 Technology Web
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Top 10 High Tech to Invest
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Thank You

Beatrice Shepherd
Vice President Frost & Sullivan
Frost & Sullivan CEE, Russia and CIS

beatrice.shepherd@frost.com

Frost & Sullivan celebrated its 50" year in business in 2011!

Emerging Research Growth Partnership Visionary.Innovation
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